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A Reasons for Amendment 
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Par. 139 
139 CMA Ineligible Benefit, Excess Benefit, and Denied Benefit Refunds 
 

A Ineligible Benefits Policies  
 

After following policies in subparagraph 103 C and paragraph 385, CMA’s shall: 
 

• reimburse CCC for all ineligible benefits received for a producer 
 

• pay interest on the ineligible benefit at the loan interest rate on the date the benefit was 
received for the benefit period 

 
• repay ineligible volumes under loan immediately with principal plus interest. 

 
B Excess and Duplicate Benefit Policy  

 
CMA’s shall: 

 
• reimburse CCC for all excess and duplicate benefits received 

 
• pay interest on the excess or duplicate benefit at the loan interest rate on the date the 

benefit was received for the benefit period 
 

• repay subsequent volumes under loan without benefits 
 

• make applicable repayments according to this paragraph. 
 

  C  Which Benefit Is the Correct Benefit 
 

This table provides instruction for duplicate benefits between CMA’s and County Offices, 
DMA’s, or LSA’s. 
 

IF the quantity for which the 
duplicate benefit has been obtained... 

THEN the correct benefit is determined by the 
date of whichever of the following occurs 1st... 

can be tied to a marketing agreement or 
annual addendum 

• marketing agreement or annual addendum 
contained the quantity 

 
• the County Office, DMA, or LSA disbursed 

benefit. 
cannot be tied to a marketing 
agreement or annual addendum 

• 1st CMA advance payment made to the 
producer  

 
• the County Office, DMA, or LSA disbursed 

benefit. 
 
Note: For duplicates between County Offices, DMA’s, or LSA’s, the correct benefit is the 

date of the 1st disbursed benefit. 
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Par. 139 
139 CMA Ineligible Benefit, Excess Benefit, and Denied Benefit Refunds (Continued) 
 

D CMA Actions 
 

When problems are discovered by CMA’s or CCC involving ineligible benefits or excess and 
denied benefits, CMA’s shall take the following action. 

 
Step Action 

IF CMA handles... THEN... 
commodities other than cotton continue to step 2. 

1 

cotton •  report, by memorandum, ineligible, excess 
benefit, and denied benefit volumes and 
associated loan and LDP transactions to PSD 

 
•  request waiver of liquidated damages, if 

applicable, according to the terms of 
CCC-Cotton G, stating specific reasons why a 
waiver is warranted 

 
•  pay refunds upon demand according to 

21-CN, Part 5. 
2 Report ineligible, excess benefit, and denied benefit volumes and associated loan and 

LDP transactions to the service County Office.  In a memorandum, provide the 
following, as applicable: 
 
• ineligible quantity 
• amount of excess benefit paid 
• amount of denied benefit not reduced 
• producer name and identification number 
• loan or LDP number 
• disbursement date 
• warehouse receipt number 
• specific reasons why ineligible, excess, or denied benefit transactions occurred 
• request for waiver of interest or liquidated damages.   
 

Note: Liquidated damages can only be waived by PSD. 
IF... THEN... 
applicable loans are unpaid or 
unredeemed 

repay the ineligible volume, excess benefit, or 
denied benefit under loan with principal plus 
interest. 

applicable loans were paid or 
were redeemed at the marketing 
repayment rate 

wait for payment instructions from the service 
County Office. 

3 

reporting ineligible LDP volume 
or other ineligible LDP 
transactions 

wait for refund instructions from the service 
County Office. 

 
 
4-19-04 1-CMA (Rev. 1) Amend. 1 Page 4-112 



 
 

 

Par. 618 
*--618 Using FSA-211 and FSA-211A (Continued) 
 
  A Policy (Continued) 
 

FSA-211 used to delegate DMA with a producer’s power of attorney shall include an 
attachment with the following statement. 

 
“(The producer) hereby acknowledges that (the DMA) is an agent of the Commodity 
Credit Corporation for the purpose of performing certain services requisite to the making 
and servicing of Commodity Credit Corporation peanuts MAL’s and LDP’s to eligible 
producers of eligible peanuts and agrees to permit (the DMA) to act as agent for both (the 
producer) and the Commodity Credit Corporation.  (The DMA) shall disclose to 
(the producer) all facts which (the DMA) knows or should know would reasonably affect 
the judgment of (the producer) in permitting (the DMA) to act as agent for both (the 
producer) and the Commodity Credit Corporation.” 

 
B FSA-211 Used With CCC-605P 

 
Producers: 

 
• may designate: 
 

• DMA or a peanut buyer to be an agent on FSA-211, to act on their behalf to execute 
CCC-605P if FSA-211 specifically grants the authority to execute CCC-605P 

 
• peanut agents on FSA-211 to redeem MAL’s without CCC-605P if authority is 

granted for all MAL and LDP transactions 
 

• must completely understand that designating an agent to execute CCC-605P grants that 
agent the authority to further delegate authority to another agent. 

 
An agent designated on FSA-211 cannot execute a new FSA-211 to further delegate 
authority to another agent.   

 
DMA’s shall: 

 
• accept CCC-605P if FSA-211 specifically grants authority to designate another agent on 

CCC-605P 
 
• accept MAL repayments from an agent if FSA-211 grants agent authority to conduct all 

MAL and LDP transactions.--* 
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Par. 618 
618 Using FSA-211 and FSA-211A (Continued) 
 

C Completing FSA-211 
 

Complete FSA-211’s to delegate power of attorney to DMA’s according to this table. 
 

Item Instructions 
1 through 4 Enter DMA’s name, address, county, and State. 
5 Enter the producer’s name. 
Section A Check box for both of the following: 

 
• item 8 
• item 11 and ENTER “Peanuts”. 

Section B Check the box for item 6.  If FSA-211 will be used to execute  
CCC-605P, check the box for item 7 and ENTER “CCC-605P”. 

*--6 A through C Individual producers shall sign and enter the date.  For continuation of 
grantors signature, check the box to indicate FSA-211A is attached. 

7 A through C Corporations shall sign and enter the title and date.--* 
8 A through C The FSA employee witnessing shall sign and enter the date and 

position title. 
9 A through C Notary public shall sign and enter the seal and State and county of 

commission. 
 
Note: Notarization is required when FSA-211 is not signed by an 

individual in the presence of an FSA employee. 
10 A through E Enter place signed, State, and date executed. 
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Par. 618 
618 Using FSA-211 and FSA-211A (Continued) 
 

D Example of FSA-211 
 

This is an example of a properly completed FSA-211. 
 
*-- 

 
         --* 
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Par. 618 
618 Using FSA-211 and FSA-211A (Continued) 
 
  *--E Example of FSA-211A  

 
 This is an example of FSA-211A. 
 

    
          --* 
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Par. 618 
618 Using FSA-211 and FSA-211A (Continued) 
 

F Distributing FSA-211 
 

DMA’s preparing FSA-211 shall distribute FSA-211 as follows: 
 

• original to DMA 
• 1st copy to producer granting power of attorney. 
 

619 Liens and Lien Waivers 
 

A Lien Search Policy 
 

DMA’s shall: 
 

• follow lien policies in 8-LP 
 
• determine whether a lien exists by performing or obtaining a lien search: 

 
• for all peanuts to be pledged for each MAL 
 
• for all loan requests greater than $25,000 

 
• at the appropriate recording official’s office or a centralized filing facility 

 
• in the appropriate uniform commercial code jurisdiction according to data on CCC-10 

filed by the producer 
 

• at DMA’s expense 
 

• document the results of the lien search on FSA 440-13 or a similar form 
 

• file the results in the applicable MAL folder. 
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